Item 3:

By: David Cockburn, Director of Business Solutions and Policy
To: Governance and Audit Committee — 29 June 2007
Subject: ANNUAL AUDIT AND INSPECTION LETTER

Classification: Unrestricted

Summary:

This report attaches a copy of the Audit Commission’s ‘Annual Audit and Inspection
Letter’.

FOR INFORMATION

1. Introduction

1.1  This report attaches a copy of the ‘Annual Audit and Inspection Letter’ issued
by the Audit Commission.

2. Status of the Annual Audit and Inspection Letter

2.1 The ‘Annual Audit and Inspection Letter’ provides an overall summary of the
Audit Commission’s assessment of KCC for 2006, drawing on audit, inspection and
performance assessment work. It also summarises findings and conclusions from the
statutory audit, which have previously been reported by our appointed auditors.

2.2 The ‘Annual Audit and Inspection Letter’ has been prepared by the
Commission’s Relationship Manager for KCC who will attend to answer any questions
at this meeting.

3. Recommendation

3.1 Members are asked to NOTE the report.
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